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GOVERNOR

M.J. “Mike” Foster, Jr., the Louisiana businessman-turned-governor, has completed the first two years of his
administration which was founded on his promise of making Louisiana a state of which we can be proud. As
evidenced by his first two years, he is a man who lives up to his promises. He has worked hard and in unison
with the legislature and people of the state to change the way state government operates, to do what's right by
putting policy over politics, to put the state’s fiscal house in order, to run state government like a business, and
to fix government agencies or programs that aren’t working.

Already hundreds of millions of dollars have been saved by resolving the Medicaid budget crisis, by reducing
debt, and by preventing waste. Further, he has spent the people’s dollars on the people’s priorities such as
education, state parks, road improvements, infrastructure and economic development. Louisiana has a much
brighter outlook.
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STATE OF LOUISIANA
DIVISION OF ADMINISTRATION
OFFICE OF THE COMMISSIONER

M. J. “MIKE” FOSTER, JR. MARK C. DRENNEN
GOVERNOR COMMISSIONER OF ADMINISTRATION

February 27, 1998

To: The Governor, Members
of the Legislature, and the People
of the State of Louisiana:

It is my privilege to present the Louisiana Comprehensive Annual Financial Report
(CAFR) which represents the financial condition of the State of Louisiana for the fiscal
year ended June 30, 1997. The report is prepared in conformity with Generally
Accepted Accounting Principles (GAAP), as prescribed by the Governmental
Accounting Standards Board (GASB).

The CAFR was prepared by the Division of Administration, Office of Statewide
Reporting and Accounting Policy, pursuant to Section 80 of Title 39 of the Louisiana
Revised Statutes, which requires the preparation of a comprehensive annual financial
report in conformity with generally accepted accounting principles.

The Division of Administration is responsible for the accuracy of the data
presented and the completeness and fairness of its presentation, including all
disclosures. To the best of our knowledge and belief, the data presented are accurate
in all material respects and are reported in a manner designed to present fairly the
financial position and results of operations of the various funds and account
groups of the State of Louisiana. All disclosures necessary to enable the reader to
gain an understanding of the State’s financial activities have been included.

The State’s General Purpose Financial Statements include all funds and account
groups comprised in the State’s legal entity or primary government. The State’s
reporting entity also comprises its component units for which the elected officials of
the state’s primary government are financially accountable. We followed the criteria
established in GASB Statement No. 14, The Financial Reporting Entity, to determine
the organizations for which the State is financially accountable. Note 1A to the
financial statements explains the financial activities included in the State’s reporting
entity.

The CAFR includes the following: an introductory section; a financial section that
presents the General Purpose Financial Statements, combining financial statements,
supporting schedules, and fund descriptions; and a statistical section that presents
financial, economic, and demographic data for Louisiana.

OFFICE OF THE COMMISSIONER ® POST OFFICE BOX 94095 ® STATE CAPITOL ANNEX ® BATON ROUGE, LA 70804-9095
(504) 342-7000 ® FAX (504) 342-1057
AN EQUAL OPPORTUNITY EMPLOYER
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Financial Presentation

The fund classification used to present the data in the financial statements is
prescribed by the GASB. This system was developed to improve the comparability of
financial reports of different governmental units. Four categories are used to classify
the funds of the State’s primary government and its component units: governmental,
proprietary, fiduciary, and college and university. Each category reported for the
primary government is divided into the following “fund types.”

Governmental fund types are those through which State functions are financed.
Governmental fund types include the General Fund, special revenue, debt service,
and capital projects funds.

Proprietary fund types account for activities that are commercial in nature--similar
to those often found in the private sector. Proprietary fund types include the
enterprise and internal service funds.

Fiduciary fund types include trust funds, which account for assets held by the
primary government in a trustee capacity; agency funds, which account for assets held
by the primary government as an agent for individuals, private organizations, other
governments and/or other funds; and pension trust funds, which account for the
activities of the various state administered retirement systems.

Independent Audit

The accompanying financial statements have been audited by the Office of the
Legislative Auditor. Its examination was conducted in accordance with generally
accepted auditing standards and Government Auditing Standards, issued by the
Comptroller General of the United States. Its opinion appears at the beginning of the
financial section.

Accounting System and Budgetary Control

The State’s management is responsible for establishing and maintaining internal
control designed to ensure that the State’s assets are protected from loss, theft, or
misuse and to ensure that adequate accounting data are compiled to allow for the
preparation of financial statements in conformity with GAAP. Internal controls are
designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that the cost of a control
should not exceed the benefits likely to be derived, and the valuation of costs and
benefits requires estimates and judgments by management. All internal control
evaluations occur within this framework. We believe the State’s internal accounting
controls adequately safeguard assets and provide reasonable assurance of proper
recording of financial transactions.
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The State’s accounting records for general government funds, as well as the
accounting records for expendable trust and agency funds, are maintained on the
modified accrual basis of accounting. Revenues are recorded when measurable and
available; expenditures are recorded when services or goods are received and the
liability incurred. The accrual basis is used to account for proprietary, nonexpendable
trust, pension trust, and college and university funds. This means that revenues are
recognized when earned and expenses are recognized when incurred. Additional
discussion of the budgetary and GAAP bases of accounting are presented in Note 1D
to the financial statements.

Final financial control is exercised under the budgetary system. Statements are
presented in conformity with GAAP and are also presented on a non-GAAP budgetary
basis to demonstrate legal compliance. Differences between the two bases of
accounting (GAAP vs. Non-GAAP budgetary) include: (1) entity differences--the
difference between budgetary practices and the GAAP reporting entity may include
organizations such as component units that are not included in the State’s budget; (2)
basis differences--the GAAP basis results in the reporting of accruals whereas non-
GAAP budgetary basis results in the reporting of cash transactions; and (3) timing
differences--the GAAP basis may include continuing appropriations, project
appropriations, or automatic reappropriations. A reconciliation between the GAAP
basis and non-GAAP budgetary basis fund balances is presented in Note 1D to the
financial statements.

Cash Management

In Louisiana, with the exception of certain organizations within the State’s
reporting entity that have independent powers to manage and invest their funds, the
State Treasurer is responsible for managing the State’s cash and investments. During
fiscal year 1997, cash management and investment transactions made by the State
Treasurer included checking accounts, certificates of deposit with qualified
depositories, U.S. government and agency obligations, commercial paper, repurchase
agreements, and security lending agreements. Legal requirements for the investment
of funds maintained by the State Treasurer are discussed in Note 3 to the financial
statements.

For fiscal year 1997, the Treasury earned $117,169,914 on its fixed-income
investments for the General Fund. The investments earned a rate of return of 5.42%,
which represents a 7.5% increase over the previous year. This compares with the
fiscal year 1996 return of 5.04% with earnings of $90,473,635. By comparison, the
three-month Treasury Bill yield averaged 5.17% and the six-month Treasury Bill
averaged 5.37%.
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The fixed-income and equity investments of the Louisiana Education Quality Trust
Fund (LEQTF) earned a total rate of return of 10.50% for the 1997 fiscal year,
compared with 5.79% for the 1996 fiscal year. This represents an 81% increase over
the previous year. These higher returns represent the more diversified investments
included in LEQTF.

General Governmental Functions

The following schedule presents a summary of revenues, recorded on the
modified accrual basis, for the governmental fund types (general, special revenue,
debt service, and capital projects) for the fiscal year ended June 30, 1997, and the
amount and percentage increases and decreases in relation to prior year’s revenues
(in millions).

Increase Percentage
FY 1997 Percent (Decrease) Increase/(Decrease)

Revenues Amount of Total from FY 1996 from FY 1996
Income Taxes $ 1,649 13.2% $ 160 10.7%
Sales Taxes 2,214 17.7 16 0.7
Corporate and Public Utility Taxes 247 2.0 7 2.9
Motor Vehicle Fuel Taxes 431 3.5 (59) (12.0)
Other Taxes 825 6.6 126 18.0
Gaming 409 3.3 15 3.8
Licenses, Permits and Fees 465 3.7 (50) (9.7)
Sales, Services and Charges 497 4.0 (51) (9.3)
Federal Government 4,790 38.2 (82) (1.7)
Royalties & Rentals on State Lands 332 2.7 31 10.3
Interest Income 149 1.2 27 22.1
Other 493 3.9 101 25.8

Total $12,501 100.0% $241 2.0

Louisiana’s improving economy and the growth of individual salaries are the main
reasons for the increase in income taxes. Additional filings, early remittances of taxes
due, and an increase in the number of estimated tax payments received account for
most of the increase in other taxes. The decrease in Federal revenues reflects the
continued decline in Medicaid payments to the state. Other revenues show a marked
increase due primarily to increased revenues reported by the State’s boards and
commissions.

Expenditures for governmental fund types, presented on the modified accrual
basis, for the fiscal year ended June 30, 1997, and the amount and percentage
increases and decreases in relation to prior year’s expenditures are shown below for
the functions of general government (in millions).
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Increase Percentage
FY 1997 Percent (Decrease) Increase/(Decrease)

Expenditures Amount of Total from FY 1996 from FY 1996
General Government 725 6% 2) -%
Culture, Recreation and Tourism 41 - 6 17
Transportation and Development 245 2 8 3
Public Safety 155 1 23) (13)
Health and Welfare* 4,627 39 (242) 5)
Corrections 407 4 29 8
Conservation 166 1 23 16
Education 2,854 24 156 6
Intergovernmental 457 4 72 19
Other 3 - (38) (93)
Capital Outlay 642 5 23) 3)
Debt Service 1,019 9 376 58
Insurance Operations 611 _5 _33 6

Total $11,952 100% 375 3

*GASB Statement 24 requires that state governments report food stamps issued as expenditures. Totals for
Health and Welfare reflect $537 million and $603 million for fiscal years 1997 and 1996 respectively.

Decreases in the adjusted expenditures in the Health and Welfare category reflect
the continued decrease in Medicaid funding as well as a decrease in food stamp
expenditures. Reflecting goals and initiatives of the current administration, education
expenditures have increased as have expenditures for debt service. Utilizing the
unreserved, undesignated fund balance from fiscal year 1996, approximately $353
million in general obligation bonds were defeased and the liability removed from the
books of the state. Additional information on the early retirement of state debt can be

found in Note 10 to the financial statements.

An additional analysis of revenues and expenditures for all governmental funds
reported for fiscal year 1997 is shown in the graphic presentations that follow this

letter.

General Fund

Many State programs are accounted for in the General Fund, which reported the

following (in thousands):

Increase Percentage
Balance (Decrease) Increase/(Decrease)
as of June 30, 1997 from FY 1996 from FY 1996
Unreserved/Undesignated Fund Balance 135,014 (200,979) (59.8)%
Total Fund Balance 557,312 (47,541) (7.9)
Total Revenues 4,537,410 (78,696) (1.7)
Total Expenditures 10,555,675 224,010 2.2

The decrease in the General Fund unreserved/undesignated fund balance is due
partially to dramatic increases in amounts reserved for encumbrances and especially

in the reserves for other specific purposes.
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Proprietary and Fiduciary Funds

The State’s enterprise funds reported retained earnings of $168 million, as of
June 30, 1997, compared with $133 million in retained earnings, as of June 30, 1996.
These changes are primarily the result of improved operations for the Municipal
Facilities Revolving Loan Fund and the creation of the Drinking Water Revolving Loan
Fund in the Department of Environmental Quality.

Internal service funds reported retained earnings of $27 million, at June 30, 1997,
compared with retained earnings of $26 million, reported at June 30, 1996, an
increase of 2.6%. Operating revenues for the internal service funds increased to
$78.4 million in fiscal year 1997 from $76.2 million in fiscal year 1996, and operating
expenses increased to $77.8 million in fiscal year 1997 from $74.7 million in fiscal
year 1996.

Fund balances in the expendable trust funds increased approximately 11.5% to
$1.355 billion, as of June 30, 1997, from $1.216 billion, as of June 30, 1996.
Revenue for the expendable trust funds rose to $287 million in fiscal year 1997 from
$283 million in fiscal year 1996; expenditures remained relatively stable at $151
million in both fiscal years 1997 and 1996.

Fund balances in the nonexpendable trust funds increased approximately 3% to
$742 million, as of June 30, 1997, from $720 million, as of June 30, 1996. Revenue
for the nonexpendable trust funds rose to $1.8 million in fiscal year 1997 from $1.5
million in fiscal year 1996; operating expenses decreased by less than $200,000 from
the prior year.

The pension trust funds’ net assets held in trust for pension benefits totaled
approximately $15.4 billion at June 30,1997, compared with $13.2 billion at June 30,
1996, a 16% increase.

Debt Administration

Louisiana Revised Statutes (LRS) 39:1365(25) and 39:1402(D) limit the
authorization and issuance, respectively, of general obligation bonds. This serves as
a legal debt limit. As of June 30, 1997, Louisiana’s authorized limit was
$13,722,258,000; total general obligation bonds authorized totaled $1,932,390,000,
or 14.08%, of the bond authorization limit. LRS 39:1367 requires the State Bond
Commission establish an annual limit on the issuance of net state-tax supported debt.
For fiscal year 1997, the limit on net state tax- supported debt is 10.60% of estimated
General Fund and dedicated funds revenues as established by the Revenue
Estimating Conference. At June 30, 1997, total net state tax-supported debt paid was
$452,463,206, or 7.77%. Additional information on the derivation of the issuance and
debt limits is provided in Note 7 to the financial statements.
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The ratios of general obligation bond debt service requirements to assessed
property value, to market value of taxable property, and to the total state population
are considered useful indicators of the State’s debt position. Data shown below do
not include self-supporting general obligation debt, and have been reduced for
reimbursements from colleges and local governments. Based on an estimate of
projected population, we anticipate the general obligation debt service per capita for
fiscal year 1997 to be approximately $622, slightly over half of the $1,177.09 high
reported in fiscal year 1986. This represents a decrease in debt service of $555 for
each man, woman, and child in Louisiana and is only one result of the goals and
initiatives established by this administration.

State-Supported Ratio of General Ratio of General
General Obligation Obligation Debt Obligation Debt
Debt Service General Obligation Service to Service to Fair
Requirements Debt Service Assessed Value of Market Value of
Year to Maturity Per Capita Taxable Property Taxable Property
1997 $2,723,231 * * *
1996 2,941,714 676.10 22.2% 2.0%
1995 3,377,945 777.97 27.9 2.6
1994 3,494,583 809.87 29.2 2.7
1993 3,560,631 829.02 32.0 2.8
1992 3,687,077 860.06 34.1 3.0
1991 3,753,844 882.84 34.8 3.0
1990 3,871,193 917.34 36.3 3.1
1989 4,278,095 976.29 39.8 3.4
1988 4,690,790 1,064.15 44.6 3.8

* Current year statistics are unavailable at this time.

Louisiana’s bond ratings for general obligation debt are A- from Standard and
Poor’s; A3 from Moody’s, which represents an upgrade from last year’s rating of Baal,;
and A from Fitch Investors Service, L.P.

Retirement Systems

State employees may be eligible to participate in the Louisiana State Employees’
Retirement System, the Teachers’ Retirement System of Louisiana, the Louisiana
School Employees’ Retirement System, or the Louisiana State Police Retirement
System, depending on their employing agency. Further information on the State’s
retirement systems can be found in Note 4 to the financial statements.

Risk Management

The State’s primary government, through the Office of Risk Management, retains
risk for property, casualty and workers’ compensation insurance, as well as coverage
for all state property with virtually no upper limits. Auto liability,
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comprehensive and collision coverage is provided for the state’s fleet. Other
coverage, such as bonds, crime, aviation, and marine insurance is provided as
needed. Note 16A to the financial statements provides additional information about
the State’s risk management operations.

Economic Overview and Outlook

This is the tenth year that Louisiana has experienced employment growth; the last
five of those years have shown record-setting employment; and conditions are ideal to
continue this record-setting trend. Growth in the real gross domestic product for the
United States should produce the longest peace-time boom period in the country’s
history. This expansion should have little impact on inflation rates, which should stay
below 3%, or on interest rates, which should rise only slightly.

A boom in the oil and gas extraction and chemical sectors is expected to lead to
employment growth for these sectors and cause similar expansion in related sectors,
such as the industrial construction, shipbuilding, fabricated metals, and machinery
manufacturing sectors. Manufacturing employment is also predicted to rise over the
next two years, but the biggest increases will be in the services and trades sectors.
The textile and apparel sectors continue to be the Louisiana industries most adversely
affected by the North American Free Trade Agreement and the General Agreements
on Tariffs and Trade. Overall, 56,000 new jobs are projected in Louisiana over the
next two years.

As a result of continuing gains in employment, Louisiana’s population continues to
increase at the rate of about 0.5% per year, as compared to the national increase of
0.9% per year. Population information is based on estimates from the U.S. Census
Bureau, and our major concern is that these estimates are significantly understated;
we will have to wait until the census of 2000 before we will know.

As reported last year, Louisiana’s personal income continues to grow and is
projected to continue this rise for the next two years. This upward movement is also
reflected in the per capita income of Louisiana residents. In 1987, Louisiana was
ranked 47th in per capita income; we now rank 40th among the 50 states, a dramatic
rise in ten years. In terms of real, or inflation adjusted, per capita income, we are
much better off than our grandparents. Since 1960 real per capita income in
Louisiana has increased 154%. This trend in increasing real per capita income is
projected to continue for far longer than the two year projection period.

This economic discussion is from the executive summary of The Louisiana Economic Outlook: 1998 and 1999, by Loren C. Scott,
James A. Richardson and A.M.M. Jamal, published in September 1997.
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Major Initiatives and Projects

Act 1465 of the 1997 Legislature, the Louisiana Government Performance and
Accountability Act, mandates performance-based budgeting. Strategic planning,
operational planning, and performance reporting are required of all executive branch
agencies. The Division of Administration is also required to establish and maintain a
performance database to track compliance. A system of rewards and penalties based
on variance from expected results is authorized in the act and will take effect in the
1999-2000 fiscal year. Legislative leaders from the House Appropriations Committee
and the Senate Finance Committee have expressed their commitment to relating
funding to expected performance.

Performance budgeting efforts will be enhanced by Act 1403 of the same session,
which authorizes the Office of Planning and Budget to present the Governor’s budget
estimate to the legislature in two parts. The first will be a concise, user-friendly
Executive Budget containing key financial and performance data. The second will be
a detailed Executive Budget supporting document that will provide extensive financial
and performance information supporting the Governor’s budget recommendations.

The Louisiana Workforce Commission, also created during the 1997 legislative
session, is to coordinate workforce development programs and activities located
throughout state government. Under the provisions of the act, each agency
responsible for workforce development programs is required to submit an annual
operational plan for each workforce development program that it administers to the
commission for review and approval. Currently, participating departments and
agencies include the Department of Economic Development, Department of Public
Safety and Corrections, Department of Social Services, Department of Labor,
Department of Health and Hospitals, Department of Education, State Board of
Elementary and Secondary Education, Board of Regents, Department of Veterans
Affairs, Office of Lifelong Learning, Office of Workforce Development, Office of Elderly
Affairs, and the Office of Women'’s Services.

Additional Information

The Office of Statewide Reporting and Accounting Policy, in cooperation with the
Office of Information Services, provides access to the Louisiana Comprehensive
Annual Financial Report on the Internet. Currently, the three most recent years are
already available at http://www.state.la.us/osrap/cafr.ntm. The 1997 CAFR should be
available on the Internet during the spring of 1998.
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OFFICE OF

LEGISLATIVE AUDITOR
STATE OF LOUISIANA
BATON ROUGE, LOUISIANA 70804-9397
1600 NORTH THIRD STREET
POST OFFICE BOX 94397
DANIEL G. KYLE, PH.D,, CPA, CFE TELEPHONE: (504) 339-3800
LEGISLATIVE AUDITOR FACSIMILE: (504; 339-3870

February 27, 1998

Independent Auditor's Report

Honorable Murphy J. “Mike” Foster, Jr., Governor
Honorable Randy L. Ewing, President, and
Members of the Senate

Honorable H.B. “Hunt” Downer, Jr., Speaker, and
Members of the House of Representatives

State of Louisiana

We have audited the accompanying general purpose financial statements of the State of
Louisiana, as of and for the year ended June 30, 1997, as listed in the foregoing table of
contents. These general purpose financial statements are the responsibility of management of
the State of Louisiana. Our responsibility is to express an opinion on these general purpose
financial statements based on our audit.

We did not audit the general purpose financial statements of certain component units of
government included within the general purpose financial statements of the State of Louisiana,
which represent the following percentages of total assets and revenues and other financing

sources:

Percent of Total

Revenues and

Percentof  Other Financing

Fund Total Assets Sources

Special Revenue 1.0% 0.7%
Pension Trust 100% 100%
Discretely Presented Component Units 84.2% 87.5%

Those financial statements were audited by other auditors whose reports have been furnished
to us, and our opinion, insofar as it relates to the amounts inciuded for the previously
mentioned funds, is based solely upon the reports of the other auditors.

Except as discussed in the following paragraph, we conducted our audit in accordance with
generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptrolier General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
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February 27, 1998
Page Two

assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit and the reports of the other auditors provide
a reasonable basis for our opinion.

The state’s General Fund financial statements include an unexplained reconciling item of
approximately $2 million that is adjusted through revenue to make the Combined Balance
Sheet and the Combined Statement of Revenues, Expenditures, and Changes in Fund
Balances reconcile. Because this item cannot be identified, its effect on assets, liabilities, fund
balance, revenues, and expenditures cannot be determined.

In our opinion, based on our audit and the reports of other auditors, except for the effects of
the unexplained reconciling item as discussed in the preceding paragraph, the general
purpose financial statements referred to previously present fairly, in all material respects, the
financial position of the State of Louisiana as of June 30, 1997, and the results of its
operations, the cash flows of its proprietary fund types and nonexpendable trust funds, the
changes in plan net assets of its pension trust funds, and the changes in fund balances of the
college and university funds for the year then ended, in conformity with generally accepted
accounting principles.

in accordance with Government Auditing Standards, a report on our consideration of the
state’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, and grants will be issued under separate cover.
included in this separate report is the Schedule of Expenditures of Federal Awards required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, which is not a required part of the state’s general purpose
financial statements.

Our audit was performed for the purpose of forming an opinion on the general purpose
financial statements taken as a whole. The accompanying combining and individual fund
financial statements and related schedules listed in the table of contents are presented for the
purpose of additional analysis and are not a required part of the general purpose financial
statements of the State of Louisiana. Except for the matter discussed previously relating to an
unexplained reconciling item in the General Fund, such information has been subjected to the
procedures applied in the audit of the general purpose financial statements. In our opinion,
based on our audit and the reports of the other auditors, except for the effects of the
unexplained General Fund reconciling item, as described previously, such information is fairly
stated, in all material respects, in relation to the general purpose financial statements taken as
a whole.
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The introductory section and the statistical section listed in the table of contents were not
audited by us, and, accordingly, we do not express an opinion thereon.

Daniel G. Kyle, CPA, CFE
Legislative Auditor

DSP:PEP:dI

[CAFROPIN]
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State of Louisiana

COMBINED BALANCE SHEET

ALL FUND TYPES, ACCOUNT GROUPS, AND
DISCRETELY PRESENTED COMPONENT UNITS

JUNE 30, 1997

( EXPRESSED | N THOUSANDS)

GOVERNMVENTAL FUND TYPES

GENERAL

SPECI AL
REVENUE

DEBT
SERVI CE

CAPI TAL
PRQIECTS

ASSETS AND OTHER DEBI TS
ASSETS
CASH AND CASH EQUI VALENTS (NOTE 3A)
I NVESTMENTS ( NOTE 3B)
RECEI VABLES
NOTES RECEI VABLE
DUE FROM OTHER FUNDS ( NOTE 2A)
DUE FROM FEDERAL GOVERNVENT
PREPAYNENTS
I NVENTORI ES (NOTE 1E)
OTHER ASSETS
RESTRI CTED ASSETS
CASH
| NVESTVENTS
RECEI VABLES
DI RECT FI NANCI NG LEASE PAYMENTS RECEI VABLE
PROPERTY, PLANT AND EQUI PMENT ( NET
WHERE APPL| CABLE) (NOTE 13)
ASSETS UNDER CAPI TAL LEASES
OTHER DEBI TS:
AMOUNT AVAI LABLE FOR DEBT SERVI CE
AMOUNT TO BE PROVI DED FOR COMPENSATED ABSENCES

AMOUNT TO BE PROVI DED FOR RETI REMENT OF GENERAL LONG TERM DEBT

TOTAL ASSETS AND OTHER DEBI TS

LIABILITIES, EQUTY, AND OTHER CREDI TS
LI ABI LI TI ES:
ACCOUNTS PAYABLE AND ACCRUALS
CONTRACTS AND RETAI NAGE PAYABLE
COVPENSATED ABSENCES PAYABLE ( NOTE 1F)
I N\VESTMENT COWM TMENTS PAYABLE
NOTES PAYABLE
OTHER PAYABLES
DUE TO FEDERAL GOVERNVENT
DUE TO OTHER FUNDS ( NOTE 2A)
DEFERRED REVENUES
DUE TO LOCAL GOVERNMENTS
AMOUNTS HELD I N CUSTODY FOR OTHERS
OBLI GATI ONS UNDER SECURI TI ES LENDI NG PROGRAMS
LI ABI LI TI ES PAYABLE FROM RESTRI CTED ASSETS
OBLI GATI ONS UNDER CAPI TAL LEASE ( NOTE 6C)
BONDS PAYABLE
ESTI MATED LI ABI LI TI ES FOR CLAI M5
OTHER LI ABI LI TI ES

TOTAL LI ABILITIES

EQUI TY AND OTHER CREDI TS:

I NVESTMENT | N FI XED ASSETS

CONTRI BUTED CAPI TAL

RETAI NED EARNI NGS: RESERVED

UNRESERVED

FUND BALANCES:
RESERVED FOR DEBT SERVI CE
RESERVED FOR | NVENTORI ES
RESERVED FOR PENSI ON BENEFI TS
RESERVED FOR ENCUVBRANCES
RESERVED FOR CONSTRUCTI ON
OTHER RESERVES ( NOTE 5)
UNRESERVED: DESI GNATED ( NOTE 5)

UNDESI GNATED

TOTAL EQUITY AND OTHER CREDI TS
TOTAL LIABILITIES, EQUTY, AND OTHER CREDI TS

The notes to the financial statement are an integral

437, 509
14, 263
88, 788

594, 682

496, 480

152, 953

343

$ 879,930 $ 213,887 $

70, 677
11, 486
170, 314
32,102

48, 168
613, 809

152, 550

431, 013

163

209, 031

2,196

$_1,785 018

$1,164, 724 $1, 028, 414

$

716, 419

4,581

$

2,489

151, 944
177
668, 313

$

161, 976

68, 350

69, 609

47,474

305, 215

135, 014

82, 457
327,022
14, 930
578, 339

169, 128

574, 053

557, 312

1,002, 748

203, 480

574, 053

$_1,785 018

$1,164, 724 $1,028, 414 $

642, 403

part of this statenent.
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State of Louisiana

PRI MARY  GOVERNMENT

PROPRI ETARY FI DUCI ARY ACCOUNT GROUPS
FUND TYPES FUND TYPES GENERAL GENERAL LONG COLLEGE AND

| NTERNAL TRUST AND FI XED ASSETS  TERM DEBT UNI VERSI TY COVPONENT

ENTERPRI SE _ SERVI CE AGENCY FUNDS  (NOTE 13) (NOTE 11) FUNDS UNI TS
$ 22,511 % 13,008 $ 1,686,317 $ -- 8 -- 8 218, 535 $ 270, 970
279, 246 -- 17, 695, 596 -- -- 130, 930 745, 065
12, 289 9, 207 1,261, 105 -- -- 196, 036 110, 579
113,738 -- -- -- -- 54, 898 1,053
-- -- 1,547 -- -- 131, 891 --
-- -- 86 -- -- -- 196
-- -- -- -- -- 11, 545 --
-- 6, 509 -- -- -- 32,242 3,076
7,802 109 476 -- -- 3,139 15,704
1 -- -- -- -- -- 23, 457
2,540 -- -- -- -- -- 9,762
-- -- -- -- -- -- 32,735
-- -- -- -- -- -- 2,000
7,425 14, 439 21,181 2,312,908 -- 3,054,021 888, 038
-- -- -- -- -- 409 --
-- -- -- -- 34, 352 -- 50, 371
-- -- -- -- 162, 015 -- 1,684
-- -- -- -- 4,236, 503 -- 314, 241
$_445,552 $ 43,272 $___20,666,308 $_2,312 908 $__ 4,432,870 $ 3, 833, 646 $___2 468,931
$ 3,966 $ 4,213 $ 17,449 $ -- 8 -- 8 61, 641 $ 21,765
-- -- -- -- -- -- 16, 484
220 912 -- -- 162, 015 99, 437 4,727
-- -- 701, 648 -- -- -- --
-- -- -- -- -- 33,471 --
-- -- 4,943 -- -- -- --
15, 664 862 35, 227 -- -- 128, 003 --
243 -- 2,832 -- -- 47,298 7,075
-- -- -- -- -- -- 400
-- -- 1, 058, 846 -- -- 9,739 481
-- -- 1, 380, 665 -- -- -- --
-- -- -- -- -- -- 2,200
-- -- -- -- 96, 309 269 259
12, 875 -- -- -- 2,227,576 133, 232 441, 762
-- -- -- -- 1, 946, 970 -- 401, 554
241,617 265 3,501 -- -- 4,717 103, 661
274,585 6,252 3,205,111 -- 4,432,870 517, 807 1, 000, 368
-- -- -- 2,312,908 -- 2,898, 622 179, 939
2,892 10, 142 -- -- -- -- 509, 605
3,477 -- -- -- -- -- 40, 705
164, 598 26, 878 -- -- -- -- 473, 882
-- -- -- -- -- 22,787 50, 649
-- -- -- -- -- 15,576 393
-- -- 15, 363,772 -- -- -- --
-- -- 29, 374 -- -- 27,172 12, 066
-- -- -- -- -- -- 88, 993
-- -- 2,007,585 -- -- -- 11,910
-- -- -- -- -- 351, 682 18, 652
-- -- 60, 466 -- -- -- 81, 769
170, 967 37,020 17,461,197 2,312,908 -- 3,315, 839 1, 468, 563
$_445,552 $ 43,272 $___20,666,308 $_2,312 908 $__ 4,432,870 $ 3, 833, 646 $___2 468,931
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State of Louisiana

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES - ALL GOVERNMENTAL FUND TYPES, EXPENDABLE
TRUST FUNDS, AND DISCRETELY PRESENTED COMPONENT UNITS
FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)

PRI MARY GOVERNVENT

FI DUCI ARY
GOVERNMENTAL _FUND TYPE FUND TYPE
SPECI AL DEBT CAPI TAL  EXPENDABLE COVPONENT
GENERAL REVENUE SERVICE _ PRQJIECTS TRUST UNI TS
REVENUES:
| NTERGOVERNMVENTAL REVENUES $ 4,529,965 $ 247,373 $ 13,724 $ 22,601 $ 4,028 $ 21, 348
TAXES -- 16,861 5,348, 655 -- 202, 856 51,519
GAM NG -- .- 409, 307 -- -- .-
USE OF MONEY AND PROPERTY -- 63, 436 540, 543 2,341 80, 116 36, 227
LI CENSES, PERM TS, AND FEES -- 54, 241 426, 677 -- -- 5,169
SALES OF COMMODI TI ES AND SERVI CES -- 1, 679 497, 300 -- -- 122
OTHER 7.445 7,182 312,116 -- 2 3,191
TOTAL REVENUES 4,537,410 390,772 _7.548.322 24,942 287,002 117,576
EXPENDI TURES:
CURRENT:
GENERAL GOVERNVENT 1,336, 118 -- .- -- -- 21, 844
CULTURE, RECREATI ON, AND TOURI SM 40, 649 -- .- -- -- .-
TRANSPORTATI ON AND DEVEL OPNENT 244,976 -- .- -- -- .-
PUBLI C SAFETY 155, 148 -- .- -- -- .-
HEALTH AND WELFARE 4,626, 809 -- .- .- .- -
CORRECTI ONS 406, 689 -- .- .- .- -
CONSERVATI ON 166, 337 -- .- -- -- .-
EDUCATI ON 2,854, 205 -- -- -- -- .-
UNEMPLOYMENT | NSURANCE BENEFI TS -- -- -- -- 150, 746 .-
OTHER 2,696 26,107 7, 600 -- 453 15, 292
| NTERGOVERNVENTAL 339, 656 90, 973 -- -- -- 12, 875
CAPI TAL OUTLAY -- -- -- 641, 547 -- 82, 103
DEBT SERVI CE:
PRI NCI PAL RETI REMENT 365, 486 -- 488, 079 -- -- 66, 563
I NTEREST AND FI SCAL CHARGES 16, 906 -- 142,195 -- -- 20,023
TOTAL EXPENDI TURES 10, 555, 675 117, 080 637,874 _ 641,547 151,199 218,700
EXCESS (DEFI Cl ENCY) OF REVENUES
OVER EXPENDI TURES (6,018, 265) 273,692 6,910,448 (616, 605) 135, 803 (101, 124)
OTHER FI NANCI NG SOURCES ( USES):
PAYMENTS TO REFUNDED BOND ESCROW AGENT -- -- .- -- -- (1, 498)
BOND PROCEEDS -- -- .- 225, 625 -- 85, 925
OPERATI NG TRANSFERS | N 7,307,979 1,583,524 401,631 696, 871 62, 020 170
OPERATI NG TRANSFERS OUT (1,337,605) (1,636,907) (7,534,481) (20, 840) (58, 516) (534)
OTHER 2,764 -- -- -- -- 3,537
TOTAL OTHER FI NANCI NG SOURCES ( USES) 5,973,138 (53,383) (7,132,850) _ 901,656 3,504 87, 600
EXCESS (DEFI Cl ENCY) OF REVENUES
AND OTHER FI NANCI NG SOURCES OVER
EXPENDI TURES AND OTHER USES (45, 217) 220, 309 (222,402) 285,051 139, 307 (13, 524)
FUND BALANCES AT
BEG NNI NG OF YEAR AS RESTATED 604, 853 782, 439 425,882 289,002 1,216,132 273, 951
| NCREASES ( DECREASES) | N RESERVE
FOR | NVENTORI ES (2, 753) -- .- -- -- 5
FUND EQUI TY TRANSFERS 339 -- -- -- -- 4,000
FUND BALANCES AT END OF YEAR $_ 557,312 $_1,002,748 $_ 203,480 $_ 574,053 $_1, 355,439 $ 264,432

The notes to the financial statement are an integral
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State of Louisiana

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES-BUDGET AND ACTUAL (NON-GAAP BASIS) - GENERAL, SPECIAL
REVENUE AND DEBT SERVICE FUNDS

FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)

GENERAL FUND SPECI AL_REVENUE FUNDS DEBT SERVI CE_FUNDS
VARI ANCE VARI ANCE VARl ANCE
FAVORABLE FAVORABLE FAVORABL E
BUDGET ACTUAL (UNFAVORABLE) BUDGET  ACTUAL (UNFAVORABLE) BUDGET ACTUAL ((UNFAVORABLE)
REVENUES:
| NTERGOVERNMVENTAL REVENUES $ 4, 600, 191 $ 4, 210,332 $ (389, 859)$ 255,934 $ 241,876 $ (14,058) $ 37,161 $ 17,510 $ (19, 651)
TAXES .- .- -- 15, 001 16, 804 1,803 5,416,000 5,415, 755 (245)
GAM NG .- .- -- .- .- -- 510, 756 513, 654 2,898
USE OF MONEY AND PROPERTY 85 .- (85) 53,210 40,874  (12,336) 424,068 527, 416 103, 348
LI CENSES, PERM TS, AND FEES 2,322 .- (2,322) 35,648 52,052 16, 404 216, 094 337,708 121, 614
SALES OF COMMODI TI ES
AND SERVI CES 477, 623 434,337 (43, 286) 28 20 (8) 745, 421 818, 672 73, 251
OTHER 11,072 5,514 (5, 558) 189 4,266 4,077 346, 967 281, 852 (65, 115)
| NTERAGENCY RECEI PTS 145,749 146, 455 706 -- -- -- 1,105,448 1,123,158 17,710
TOTAL REVENUES 5,237,042 _4,796,638 _(440,404) _360,010 _355, 892 (4.118) 8,801,915 _9,035.725 _ 233, 810
EXPENDI TURES:
GENERAL GOVERNVENT 1,660,409 1,393,664 266, 745 .- .- -- -- .- .-
CULTURE, RECREATI ON,
AND TOURI SM 47,229 43,336 3,893 .- .- -- -- .- .-
TRANSPORTATI ON AND
DEVEL OPMENT 353, 426 315, 648 37,778 .- .- -- -- .- .-
PUBLI C SAFETY 214,874 178, 333 36, 541 .- .- -- -- .- .-
HEALTH AND WELFARE 5,625, 674 5,355 111 270, 563 .- .- -- -- .- .-
CORRECTI ONS 467, 108 437,593 29, 515 .- .- -- -- .- .-
CONSERVATI ON 312, 228 199, 648 112, 580 -- -- -- -- -- --
EDUCATI ON 4,435,732 4,252, 583 183, 149 -- -- -- -- -- --
OTHER -- 2,696 (2,696) 11,564 10,812 752 -- -- --
| NTERGOVERNVENTAL 512, 938 503, 077 9,861 82,520 88,158 (5, 638) -- -- --
DEBT SERVI CE 385, 191 382, 392 2,799 -- -- -- 235,945 218, 421 17,524
TOTAL EXPENDI TURES 14,014,809 13,064,081 _ 950,728 _ 94,084 _ 98,970 (4. 886) 235,945 218, 421 17,524
EXCESS (DEFI Cl ENCY) OF
REVENUES OVER EXPENDI TURES (8, 777,767) (8,267,443) _ 510,324 265,926 _256, 922 (9.004) 8,565,970 _8,817,304 _ 251, 334
OTHER FI NANCI NG SOURCES ( USES):
OPERATI NG TRANSFERS | N 8,529,671 8,667,513 137,842 499,680 517,586 17, 906 -- .- .-
OPERATI NG TRANSFERS OUT (417,474) _ (417, 474) .- (765,698) (705, 676) 60,022 _(8,565,970) (8,817,304)_ (251, 334)
TOTAL OTHER FI NANCI NG
SOURCES ( USES) 8,112,197 _8. 250,039 137,842 (266,018) (188, 090) 77,928 _(8,565, 970) (8,817,304) _ (251,334)
EXCESS (DEFI Cl ENCY) OF REVENUES
AND OTHER FI NANCI NG SOURCES
OVER EXPENDI TURES AND
OTHER USES (665, 570) (17,404) 648, 166 (92) 68,832 68, 924 -- .- .-
FUND BALANCES AT BEGI NNI NG
OF YEAR AS RESTATED 604, 853 604, 853 -- 456,705 456,705 -- -- .- .-
DECREASE | N RESERVE
FOR | NVENTORY .- (2, 753) (2, 753) .- .- -- -- .- .-
EQUI TY TRANSFERS -- 339 339 -- -- -- -- -- --
FUND BALANCES AT END OF YEAR $__ (60,717) $_ 585,035 $_645, 752 $_456, 613 $_525.537 $_ 68,924 $ - $ - $ --

The notes to the financial statement are an integral part of this statenent.
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State of Louisiana

COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN RETAINED EARNINGS/FUND BALANCES - ALL PROPRIETARY FUND TYPES,
SIMILAR TRUST FUNDS, AND DISCRETELY PRESENTED COMPONENT UNITS
FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)
PRI MARY GOVERNMVENT

FI DUCI ARY
PROPRI ETARY FUND TYPES FUND TYPE
| NTERNAL NONEXPENDABLE COVPONENT
ENTERPRI SE  SERVI CE TRUST UNI TS
OPERATI NG REVENUES:
CONTRI BUTI ONS $ - $ $ -- $ 226
USE OF MONEY AND PROPERTY 5, 349 -- 1,813 70, 052
LI CENSES, PERM TS, AND FEES 33 -- .- 18, 463
SALES OF COMMODI TI ES AND SERVI CES 280, 654 78, 405 .- 4,373
OTHER 3,479 -- .- 191, 392
TOTAL OPERATI NG REVENUES 289, 515 78, 405 1,813 284, 506
OPERATI NG EXPENSES:
COST OF SALES AND SERVI CES 164, 659 51, 409 .- --
PERSONAL SERVI CES 5,010 11, 152 .- 36, 246
CONTRACTUAL SERVI CES 280 -- -- 4,639
TRAVEL -- 132 .- 395
OPERATI NG SERVI CES 11, 811 3, 458 .- 22,333
SUPPLI ES 890 3, 865 .- 3,961
PROFESS| ONAL SERVI CES 752 205 -- 2,679
ADM NI STRATI VE -- .- .- 181
DEPRECI ATI ON 1,749 2,671 .- 29, 798
AMORTI ZATI ON 49 .- .- --
BAD DEBT EXPENSE 158 .- 207
RETI REVENT BENEFI TS -- .- 356
REFUNDS -- .- .- 14
OTHER 630 4,935 602 202, 801
TOTAL OPERATI NG EXPENSES 185, 988 77,827 602 303, 610
OPERATI NG | NCOME ( LOSS) 103, 527 578 1,211 (19,104
NONCPERATI NG REVENUES ( EXPENSES) :
DI SPOSAL OF FI XED ASSETS 29 (368) - --
| NTEREST REVENUE 4,052 496 - 40, 340
FEDERAL GRANTS 25, 000 -- - 12,538
| NTEREST EXPENSE (2,273) (22) - (5, 153)
OTHER 409 340 - 8, 502
TOTAL NONOPERATI NG REVENUES 27,217 446 .- 56, 227
I NCOVE BEFORE OPERATI NG TRANSFERS 130, 744 1,024 1,211 37,123
OPERATI NG TRANSFERS:
OPERATI NG TRANSFERS | N 9, 484 -- 21,726 10, 084
OPERATI NG TRANSFERS OUT (104, 968) -- (1,059 (170
NET OPERATI NG TRANSFERS (95, 484) -- 20, 667 9,914
NET | NCOMVE 35, 260 1,024 21,878 47,037
RETAI NED EARNI NGS/ FUND
BALANCES AT BEG NNI NG OF YEAR 132, 815 26,193 720, 108 467, 550
FUND EQUI TY TRANSFERS -- (339) .- --
RETAI NED EARNI NGS/ FUND
BALANCES AT END OF YEAR $__ 168,075 $__ 26,878 $ 741,986  $ 514, 587

The notes to the financial statement are an integral part of this statement.

-26-



State of Louisiana

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES, NONEXPENDABLE TRUST FUNDS,
AND DISCRETELY PRESENTED COMPONENT UNITS

FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)

PRI MARY GOVERNVENT

FI DUCI ARY
PROPRI ETARY FUND TYPES FUND TYPE
| NTERNAL NONEXPENDABLE COVPONENT
ENTERPRI SE__ SERVI CE TRUST UNI TS
OPERATI NG | NCOMVE ( LOSS) 103,527 $ 578 $ 1,211 $ (19, 104)
ADJUSTMENTS TO RECONCI LE OPERATI NG
I NCOVE (LCSS) TO NET CASH PROVI DED
BY OPERATI NG ACTI VI TI ES:
REFUNDS AND LEASE SETTLEMENTS - $ - $ -- $ 30
DEPRECI ATI ON AND ANORTI ZATI ON 1,798 2,671 -- 29, 798
PROVI SI ON FOR DOUBTFUL ACCOUNTS (12) (37) -- 280
CHANGES | N ASSETS AND LI ABI LI TI ES:
(I NCREASE) / DECREASE | N ACCOUNTS RECE! VABLE (2, 190) (91) (39) (26, 928)
(I NCREASE) / DECREASE | N NOTES RECEI VABLE (24, 410) .- -- .-
(I NCREASE) / DECREASE | N DUE FROM OTHER FUNDS .- .- (341) 2,807
(I NCREASE) / DECREASE | N DUE FROM FEDERAL GOVERNVENT .- .- -- 235
(I NCREASE) / DECREASE | N | NVENTORI ES .- 987 -- (288)
(I NCREASE) / DECREASE | N OTHER ASSETS (1, 487) (8) -- (1, 288)
| NCREASE/ ( DECREASE) | N ACCOUNTS PAYABLE AND ACCRUALS (402) 877 68 (6, 130)
| NCREASE/ ( DECREASE) | N COMPENSATED ABSENCES (10) (150) -- 28
| NCREASE/ ( DECREASE) | N DUE TO OTHER FUNDS 5,383 7 -- 1, 651
| NCREASE/ ( DECREASE) | N DEFERRED REVENUES (961) -- -- (341)
| NCREASE/ ( DECREASE) | N OTHER LI ABI LI TI ES 8, 608 78 (3) 62, 562
NET CASH PROVI DED BY OPERATI NG ACTI VI TI ES 89,844 $ 4,912 $ 896 $ 43,312
CASH FLOWS FROM NONCAPI TAL FI NANCI NG ACTI VI Tl ES:
PROCEEDS FROM SALE OF BONDS 3,000 $ - $ -- $ --
PRI NCI PAL PAI D ON BONDS (3, 520) .- -- .-
I NTEREST PAID ON BOND MATURI TI ES (938) .- -- .-
OPERATI NG GRANTS RECEI VED 25, 000 .- -- 8, 157
DONATI ONS RECEI VED .- .- -- 295
| NTERGOVERNVENTAL REVENUE 462 .- -- 11, 977
OPERATI NG TRANSFERS- | N FROM OTHER FUNDS 9,484 .- 21,726 10, 084
OPERATI NG TRANSFERS- OUT TO OTHER FUNDS (104, 968) (339) (1.059) (170
NET CASH PROVI DED (USED) BY NONCAPI TAL
FI NANCI NG ACTI VI TI ES (71,480)$ (339)$ 20, 667 $ 30,343
CASH FLOWS FROM CAPI TAL AND RELATED FI NANCI NG ACTI VI Tl ES:
PRI NCI PAL PAI D ON BOND MATURI TI ES -~ $ -~ $ -- $ (36, 256)
I NTEREST PAID ON BONDS (1, 110) .- -- (6, 847)
REPAYMENT OF NOTES PAYABLE .- (439) -- .-
I NTEREST PAI D ON NOTES PAYABLE .- (22) -- .-
ACQUI SI TI ON/ CONSTRUCTI ON OF CAPI TAL ASSETS (1, 908) (3, 433) -- (34, 216)
PROCEEDS FROM SALE OF CAPI TAL ASSETS 36 669 -- 2
CAPI TAL CONTRI BUTI ONS 2.320 -- -- 1,104
NET CASH (USED) BY CAPI TAL AND RELATED
FI NANCI NG ACTI VI TI ES (662) $ (3.225)%$ -- $ (76, 213)
CASH FLOWS FROM | NVESTI NG ACTI VI TI ES:
PURCHASE OF | NVESTMENT SECURI TI ES (46,116) $ -3 (21, 146) $ (410, 237)
PROCEEDS FROM SALE OF | NVESTMENT SECURI Tl ES 35, 775 .- 132 371, 693
I NTEREST AND DI VI DENDS ON | NVESTMENTS 4,052 496 -- 40,336
NET CASH PROVI DED (USED) BY | NVESTI NG ACTI VI TI ES (6.289)$ 496 $ (21,014 $ 1,792
NET | NCREASE ( DECREASE) | N CASH AND CASH EQUI VALENTS 11,413 $ 1,844 $ 549 $ (766)
CASH AND CASH EQUI VALENTS AT BEG NNI NG OF YEAR 11,099 11,164 5,749 154, 159
CASH AND CASH EQUI VALENTS AT END OF YEAR 22,512 $ 13,008 $ 6.298 $ 153,393

(Conti nued)

The notes to the financial statement are an integral part

of this statenent.
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State of Louisiana

COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY FUND TYPES, NONEXPENDABLE TRUST FUNDS,
AND DISCRETELY PRESENTED COMPONENT UNITS

FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)

NONCASH | NVESTI NG, CAPI TAL, AND FI NANCI NG ACTI VI TI ES

LOUI ST ANA LOTTERY CORPORATI ON
DI SPOSAL OF FI XED ASSETS $ 2 ENTERPRISE FUNDS

ADM NI STRATI VE SERVI CES

CONTRI BUTI ON OF FI XED ASSETS $ 2
HAMMOND STATE SCHOOL LAUNDRY

CONTRI BUTI ON OF FI XED ASSETS 53
LOUI SI ANA FEDERAL PROPERTY ASSI STANCE AGENCY

CONTRI BUTI ON OF FI XED ASSETS 5
LOUI SI ANA PROPERTY ASSI STANCE AGENCY

CONTRI BUTI ON OF FI XED ASSETS 8 INTERNAL SERVICE FUNDS
OFFI CE OF TELECOVMUNI CATI ONS MANAGENENT

CONTRI BUTI ON OF FI XED ASSETS 87

ASSETS TRADE- | NS 481

DI SPOSAL OF FI XED ASSETS 3

OFF- SYSTEM ADJUSTMENTS TO ASSETS 58
PRI SON ENTERPRI SES

BORROA NG UNDER CAPI TAL LEASES 49

LAKE CHARLES HARBOR AND TERM NAL DI STRI CT

ADJUSTMENT TO GRANTS RECE! VABLE $ 550
DI SPOSAL OF FI XED ASSETS 138
LOUI SI ANA ECONOM C DEVELOPMENT CORPORATI ON DISCRETELY REPORTED
ECONOM C DEVELOPMENT AWARDS PROGRAM
LOAN CLOSED BUT UNDI SBURSED AT JUNE 30, 1997 350 COMPONENT UNITS

ORLEANS LEVEE DI STRI CT
ASSETS ACQUI RED BY TRANSFER
ASSETS TRANSFERRED TO OTHER FUNDS
DI SPCSAL OF FI XED ASSETS

N

SCHEDULE OF RECONCILIATION BETWEEN THE
COMBINED BALANCE SHEET AND THE
COMBINED STATEMENT OF CASH FLOWS

TOTAL DI SCRETE
| NTERNAL FI DUCI ARY PRI MARY COVPONENT
ENTERPRI SE SERVI CE FUND TYPE GOVERNVENT UNI TS
CASH AND CASH EQUI VALENTS
( FROM COVBI NED BALANCE SHEET) $22, 511 $13, 008 $1, 686, 317 $1, 721, 836 $270, 970
RESTRI CTED CASH ( FROM COVBI NED
BALANCE SHEET) 1 1 23, 457
LESS: EXPENDABLE TRUST FUNDS 1, 236, 813 1, 236, 813
PENSI ON TRUST FUND 55, 379 55, 379
AGENCY FUNDS 387, 827 387, 827
OTHER NONPROPRI ETARY TYPE
DI SCRETE FUNDS 141, 034
COVBI NED STATEMENT OF CASH FLONS $22, 512 $13, 008 $ 6,298 $__ 41,818 $153, 393
( Concl uded)
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State of Louisiana

STATEMENT OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)
LOU SI ANA  LOUI SI ANA

SCHOOL STATE LOUI SI ANA TEACHERS'
EMPLOYEES' EMPLOYEES'  STATE POLI CE RETI REMENT
RETI REMENT  RETI REMENT RETI REMENT ~ SYSTEM OF TOTAL
SYSTEM SYSTEM SYSTEM LOU SI ANA _JUNE 30, 1997
ADDI TI ONS
CONTRI BUTI ONS:
EMPLOYER $ 13,200 $ 204,986 $ 2,482 $ 382,130 $ 602, 798
MEMBERS 13,873 126, 794 2,054 191, 704 334, 425
TOTAL CONTRI BUTI ONS 27,073 331, 780 4, 536 573,834 937, 223
I NVESTMENT | NCOVE:
NET APPRECI ATION I N FAIR
VALUE OF | NVESTMENTS 153, 309 545, 187 18, 682 990, 417 1, 707, 595
| NTEREST AND DI VI DENDS 62, 393 202, 940 6, 384 269, 668 541, 385
OTHER | NVESTMENT | NCOVE 629 2,766 -- -- 3,395
LESS | NVESTMENT EXPENSE (15,167) (15, 144) (534) (88, 253) (119, 098)
NET | NVESTMENT | NCOVE 201, 164 735, 749 24,532 1,171,832 2,133,277
OTHER | NCOVE -- 4, 967 -- 97,935 102, 902
TOTAL ADDI TI ONS $ 228,237 $_1,072,496 $ 29,068 $_1,843,601 $_ 3,173, 402
DEDUCTI ONS
RETI REMENT BENEFI TS $ 55,816 $ 340,053 $ 16,478 $ 624,719 $ 1,037,066
REFUNDS OF MEMBER CONTRI BUTI ONS 2,112 28, 945 85 20, 869 52,011
ADM NI STRATI VE EXPENSES 1,563 3,878 217 5,565 11, 223
DEPRECI ATI ON EXPENSE 174 654 9 418 1, 255
OTHER -- 2,242 -- -- 2,242
TOTAL DEDUCTI ONS 59, 665 375,772 16, 789 651, 571 1,103, 797
NET | NCREASE BEFORE TRANSFERS 168, 572 696, 724 12,279 1,192, 030 2,069, 605
TRANSFERS -- 3,937 37,224 5, 005 46, 166
NET | NCREASE AFTER TRANSFERS 168, 572 700, 661 49, 503 1,197,035 2,115,771

NET ASSETS HELD I N TRUST FOR PENSI ON
BENEFI TS - BEG NNI NG OF YEAR 1,102,514 4, 343, 935 123, 987 7,677,565 13, 248, 001

NET ASSETS HELD I N TRUST FOR PENSI ON
BENEFI TS - END OF YEAR $_1,271,086 $_5 044, 596 $ 173,490 $_8,874,600 $_15, 363, 772

The notes to the financial statement are an integral part of this statenent.
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State of Louisiana

COMBINED STATEMENT OF CURRENT FUNDS’ REVENUES,
EXPENDITURES, AND OTHER CHANGES

COLLEGES AND UNIVERSITIES

FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)
CURRENT FUNDS

AUXI LT ARY RESTRI CTED TOTAL
GENERAL ENTERPRI SES FUND JUNE 30, 1997
REVENUES:
TUI TION AND FEES $ 336,474 $ 18,570 $ 31,808 $ 386, 852
GOVERNMVENTAL GRANTS AND CONTRACTS:
FEDERAL 12, 999 -- 235, 653 248, 652
STATE 36, 378 -- 86, 488 122, 866
LOCAL 1,013 -- 3, 282 4,295
PRI VATE G FTS, GRANTS, AND CONTRACTS 34 756 59, 650 60, 440
SALES AND SERVI CES OF EDUCATI ONAL DEPARTMVENTS 12, 752 -- 166, 232 178, 984
I NVESTMVENT | NCOVE 4,633 529 13, 054 18, 216
ENDOWVENT | NCOVE -- -- 1, 655 1, 655
HOSPI TAL | NCOME - RESTRI CTED 91 -- 232,279 232, 370
AUXI LI ARY ENTERPRI SE REVENUES 52 218, 604 9 218, 665
OTHER SOURCES 20, 249 203 32,627 53,079
TOTAL REVENUES 424,675 238, 662 862, 737 1,526,074
EXPENDI TURES AND TRANSFERS:
EDUCATI ONAL AND GENERAL:
I NSTRUCTI ON 506, 651 -- 119, 943 626, 594
RESEARCH 97, 095 -- 135, 564 232, 659
PUBLI C SERVI CE 38, 614 -- 125, 922 164, 536
ACADEM C SUPPCRT 101, 316 -- 39, 042 140, 358
STUDENT SERVI CES 39, 240 -- 24,570 63, 810
I NSTI TUTI ONAL  SUPPORT 119, 503 -- 43, 560 163, 063
OPERATI ONS AND MAI NTENANCE OF PLANT 102, 644 -- 9, 467 112, 111
SCHOLARSHI PS AND FELLOWSH PS 42,197 568 112, 447 155, 212
OTHER 9,226 95 8,874 18,195
EDUCATI ONAL AND GENERAL EXPENDI TURES 1,056, 486 663 619, 389 1,676, 538
MANDATORY TRANSFERS FOR:
PRI NCI PAL AND | NTEREST 469 482 3, 647 4,598
LOAN FUND MATCHI NG GRANTS 197 -- 30 227
RENEWALS AND REPLACEMENTS -- 300 -- 300
OTHER (175) -- 525 350
NON- MANDATORY TRANSFERS FOR:
CAPI TAL | MPROVEMENTS 92 -- 9, 554 9, 646
OTHER 7,239 (2.570) (2. 155) 2,514
TOTAL EDUCATI ONAL AND GENERAL EXPENDI TURES 1,064, 308 (1,125) 630, 990 1,694,173
HOSPI TAL EXPENDI TURES 91 -- 161, 852 161, 943
AUXI LI ARY ENTERPRI SES:
EXPENDI TURES 2,211 231, 452 244 233, 907
MANDATORY TRANSFERS FOR:
PRI NCI PAL AND | NTEREST -- 8,128 -- 8,128
RENEWALS AND REPLACEMENTS -- 97 -- 97
OTHER 1, 899 (1,907) -- (8)
NON- MANDATORY TRANSFERS FOR:
CAPI TAL | MPROVEMENTS -- 4,922 -- 4,922
RENEWALS AND REPLACEMENTS -- 2, 889 -- 2, 889
OTHER -- (6,370) -- (6, 370)
TOTAL AUXI LI ARY ENTERPRI SES 4,110 239,211 244 243,565
TOTAL EXPENDI TURES AND TRANSFERS 1,068, 509 238, 086 793, 086 2,099, 681
OPERATI NG TRANSFERS | N - OTHER STATE FUNDS 637, 769 -- 1,990 639, 759
OPERATI NG TRANSFERS OUT - OTHER STATE FUNDS (1,157) -- (70, 427) (71, 584)
OTHER ADDI TI ONS ( DEDUCTI ONS) :
EXCESS OF RESTRI CTED RECEI PTS OVER
TRANSFERS TO REVENUES -- -- (8,904) (8,904)
I NVENTORY | NCREASE ( DECREASE) 5,703 293 57 5, 939
OTHER (105) (991) (22, 994) (24, 090)
NET DECREASE | N FUND BALANCES $ (1,624)$ (122)$ (30,741 $ (32, 487)

The notes to the financial statement are an integral part of this statement.
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State of Louisiana

COMBINED STATEMENT OF CHANGES IN FUND BALANCES

COLLEGES AND UNIVERSITIES
FOR THE YEAR ENDED JUNE 30, 1997

( EXPRESSED | N THOUSANDS)

CURRENT FUNDS STUDENT
AUXI LI ARY LOAN ENDOWVENT
GENERAL ENTERPRI SES  RESTRI CTED FUNDS FUNDS
REVENUES AND OTHER ADDI TI ONS:
UNRESTRI CTED CURRENT FUND REVENUES $ 424,290 $ -~ % -~ % -~ % --
TUI TION AND FEES - RESTRI CTED .- .- 30, 792 99 15
GOVERNMENTAL GRANT AND CONTRACTS:
FEDERAL .- .- 253, 086 3,714 .-
STATE .- .- 91, 025 .- 120
LOCAL .- .- 3,274 .- .-
PRI VATE G FTS, GRANTS, AND CONTRACTS .- .- 69, 636 1 1,102
SALES AND SERVI CES OF EDUCATI ONAL DEPARTMENTS 294 .- 120, 263 .- .-
I NVESTMENT | NCOVE - RESTRI CTED .- .- 11, 413 343 535
ENDOWVENT | NCOVE .- .- 2,345 .- 8, 421
HOSPI TAL | NCOVE - RESTRI CTED 91 -- 244, 481 .- --
AUXI LI ARY ENTERPRI SE REVENUES .- 238, 662 9 .- --
I NTEREST ON LOANS RECEI VABLE .- -- -- 1,214 --
RETI REVENT OF | NDEBTEDNESS .- -- -- .- --
ADDI TI ONS TO PLANT FACI LI TI ES .- -- -- .- --
OTHER SOQURCES - 402 29,779 499 589
TOTAL REVENUES AND OTHER ADDI TI ONS 424,675 239, 064 856, 103 5,870 10, 782
EXPENDI TURES AND OTHER DEDUCTI ONS:
EDUCATI ONAL AND GENERAL 1,049, 119 568 617, 957 .- 9
HOSPI TAL 91 .- 161, 852 .- .-
AUXI LI ARY ENTERPRI SES 2,211 232, 845 244 .- .-
EXPENDED FOR PLANT FACI LI TI ES .- .- -- .- .-
I NDI RECT COSTS RECOVERED .- .- 25, 264 4 .-
LOAN CANCELLATI ONS AND WRI TE- OFFS .- .- -- 697 .-
